1162 BANKING, OTHER COMMERCIAL FINANCE AND INSURANCE

Annuities ariging from individual contracts may be taxable in either of two ways: (1) if
registered under Sect. 79B of the Income Tax Act for tax exemption on premiums, the
annuity is fully taxable, or (2) if not registered, the annuity is taxable on the interest portion
only. Annuities arising from registered pension plans are fully taxable but the employee
and the employer are entitled to tax exemption year by yvear on their annual contributiona
to the pension plan.

From Sept. 1, 1908, the date of the inception of the system, to Mar, 31, 1966, the
total number of annuity contracte and certificates issued, excluding replacements, was
542,183. On the latter date, 96,350 annuities were being paid amounting to $55,640,684
annually and 288,752 deferred annuities were being purchased. The net total amount of
purchase money received up to Mar. 31, 1966 was $1,436,051,060. At that date there
were in foree 1,267 pension plana underwritten by government annuities, providing 200,498
employees with portable pensions; approximately 30,000 retired employees were receiving
pensions, The number of certificates issued during the year was 1,979 compared with
1,783 in 1964-65.

21.—Individual Annuity Conéracts and Certificates Issued and Net Receipts, Years
Ended Mar. 21, 1962-66, with Cumulative Totals
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22.—Government Annuity Account Statements, Years Ended Mar. 31, 1%2-6¢
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